RECENT TRENDS IN SELECTED NEBRASKA ECONOMIC NUMBERS
Updated September 30, 2008

LABOR FORCE AND UNEMPLOYMENT: Preliminary numbers from the state Department of
Labor show the Nebraska labor force averaged 1,011,173 workers in July 2008. The annual
average Nebraska unemployment rate has been among the lowest in the nation for years
(Figure 1). In July 2008, state labor data show the Nebraska not seasonally adjusted annual
unemployment rate was 3.6 percent. The not seasonally adjusted national rate was 6.0
percent.

Thirteen Nebraska counties had unemployment rates of 4.0 percent or more in April 2008, so
82 counties had unemployment rates below 4.0 percent. Douglas County (Omaha) had a rate
of 4.0 percent. Lancaster County (Lincoln) had a rate of 3.3 percent. The highest rates were
Thurston County with 8.2 percent and Dawson County 7.3 percent (see Map 1).

The annual average Nebraska unemployment rate was 3.1 percent in 2001; 3.7 percent in
2002; 4.0 percent in 2003; 3.8 percent in 2004; 3.8 percent in 2005; 3.2 percent in 2006; and
3.0 percent in 2007, compared to 4.7 percent, 5.8 percent, 6.0 percent, 5.4 percent, 5.1
percent, 4.6 percent, and 4.6 percent overall in the U.S.
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Map 1

JOB GROWTH: The Nebraska growth in non-farm payroll employment (jobs) has generally
been positive in recent months and years. And, state Department of Labor numbers show
that, between July 2007 and July 2008, the number of non-farm payroll jobs increased by
9,263 or by 1.0 percent. During July 2008, Nebraska non-farm jobs totaled 973,245.

In 1999, the number of Nebraska non-farm payroll jobs averaged 892,700, which increased
1.8 percent to 908,400 in 2000; 0.5 percent to 913,200 in 2001; then decreased 0.8 percent to
905,700 in 2002; decreased 0.2 percent to 903,800 in 2003; and, preliminarily, increased 0.3
percent to 906,400 in 2004. Over the same period, U.S. non-agricultural employment
increased 2.2 percent in 2000; increased 0.03 percent in 2001; decreased 0.9 percent in 2002;
decreased 0.2 percent in 2003; and, preliminarily, increased 1.1 percent in 2004 (see
Nebraska Databook table).

MANUFACTURING JOB GROWTH: Throughout the 1990s, the number of Nebraska
manufacturing jobs increased each year, generally faster than the national rate. However,
since 2002, both the national and Nebraska manufacturing job growth rates have been largely
negative (Figure 2). During July 2008, preliminary state Department of Labor estimates show
the number of Nebraska manufacturing jobs averaged 101,019, or 773 less than during the
same month of 2007.

The number of Nebraska manufacturing jobs averaged decreased to 110,800 in 2001 (a 3.0
percent decline); decreased further to 106,000 in 2002 (-4.4 percent); decreased to 102,100 in
2003 (-3.7 percent); decreased 0.5 percent more to 0.5 percent to 101,600 in 2004; decreased
1.7 percent to 99,900 in 2005; increased 0.1 percent in 2006 to 100,662; and then decreased
.03 percent to 101,266 in 2007. Overall in the U.S., the number of manufacturing jobs
decreased 4.8 percent in 2001; decreased 7.2 percent in 2002; decreased 4.9 percent in
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2003; decreased 1.3 percent in 2004; decreased 0.6 percent in 2005; decreased 0.2 percent
in 2006; and decreased 2.2 percent in 2007.
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Figure 2

RESIDENTIAL BUILDING UNITS: The U.S. Bureau of the Census' Construction Statistics
Division reported that Nebraska permit-issuing places authorized the construction of 3,397
new residential units through June 2008. That represented a decline of 8.4 percent compared
to the 3,709 units authorized through June 2007. The year-to-date value of new residential
permits decreased 9.4 percent from June 2007 to June 2008, or from $511.1 million to $463.3
million.

The number of Nebraska residential building permits decreased 10.0 percent in 2001;
increased 13.2 percent in 2002; increased 11.4 percent in 2003; increased 5.6 percent in
2004; decreased 9.1 percent in 2005; decreased 11.7 percent in 2006; and decreased 9.8
percent in 2007 (see Figure 3 and Nebraska Databook table). Nationally, the number of
residential units increased 8.1 percent in 2003; 9.6 percent in 2004; and 4.1 percent in 2005;
and then fell 15.8 percent in 2006 and 23.9 percent in 2007.
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NET TAXABLE RETAIL SALES: Nebraska net taxable retail sales have increased steadily
on a monthly and annual basis in recent years. However, in April 2008, state taxable retail
sales totaled $1.86 billion, or 2.5 percent more, than during April 2007 (see Figure 4 and
table). For the year, net taxable sales were up 1.5 percent over 2007.

Total annual taxable retail sales increased 2.9 percent in 2000; 1.8 percent in 2001; 1.8
percent in 2002; 3.7 percent in 2003; 7.8 percent in 2004; 4.6 percent in 2005; 3.4 percent in
2006; and 4.3 percent in 2007. Both the 2004 month-to-month and year-to-date growth were,
in part, a result of the expansion of the sales tax to some service sector activities in October
2003. In 2004, the state sales tax was set permanently at 5.5 percent and some service sales
taxes were declared exempt.




